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1. SUMMARY: WIJARSO, GOI DIRECTOR OIL AND GAS (MIGAS) 

TOLD DEPUTY ASST. SECRETARY ECONOMIC AFFAIRS (EA) EDMOND 
THAT PERTAMINA HEARD PACIFIC LIGHTING (PL) REP WAS 
ATTEMPTING INFLUENCE JAPANESE TO REDUCE AGREED LNG 
PRICES. WIJARSO SAID GOI CONSIDERED THIS "UNFRIENDLY 

ACT" AND WILL PROBABLY RESULT IN DECISION TO TERMINATE 
CONTACT WITH PL. END SUMMARY. 

2. WIJARSO SAID FOLLOWING CONCERNING SALE LNG TO PL 
DURING COURTESY CALL BY LESTER EDMOND ON MAY 2. SEVERAL 
WEEKS AGO PL AGREED IN PRINCIPLE THAT THERE SHOULD BE 
INCREASE IN PRICE LNG TIED TO COST OTHER ENERGY SOURCES. 
BOTH IMPORTED AND DOMESTIC (US). HOWEVER, DISCUSSIONS 
BOGGED DOWN ON SPECIFICS WITH PL- PERTAMINA UNABLE REACH 
AGREEMENT ON PRICE. PERTAMINA WAS CONSIDERING ACCEPTANCE 
OF PL PROPOSAL TO DEFER DECISION ON PRICE FOR SIX MONTHS 
BUT RECENTLY LEARNED PL REP IN TOKYO WAS ATTEMPTING TO 
INFLUENCE JAPANESE TO LOWER AGREED LNG PRICE. WIJARSO 
SAID, "WE CONDER THAT AN UNFRIENDLY ACT AND WILL 
PROBABLY ACCELERATE DECSION TO TERMINATE DISCUSSIONS 
WITH PL". 
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3. EDMOND RESPONDED THAT THERE PROBABLY WAS MISUNDER- 
STANDING SINCE HE RECENTLY TALKED WITH PL VP PROCTOR IN 
TOKYO. HE SAID IT WAS HIS UNDERSTANDING PURPOSE PROCTOR'S 
VIST WAS TO DISCUSS JAPANESE APPROACH TO PRICING GENERALLY 
AS WELL AS POSSIBLE FUTURE PROJECTS AND THAT PROCTOR DID 
NOT APPEAR TO INTEND TO ASK JAPANESE TO RENEGOTIATE CON- 
TRACT. WIJARSO RESPONDED NON-COMMITTEDLY ADDING THAT 
TIRTO UTOMO (PERTAMINA) IS ATTEMPTING CONTACT PL FOR 
CLARIFICATION. HE ALSO SAID PERTAMINA HAD HOPED THAT, 

EVEN IF PRESENT LNG SALE FELL THROUGH, IT WOULD BE POSSIBLE 
TO NEGOTIATE FUTURE CONTRACT WITH PL IF LARGE GAS DEPOSITS 
FOUND IN OTHER LOCATIONS SUCH AS IRIAN JAYA (WEST IRIAN). 

4. COMMENT: WIJARSO GAVE DISTINCT IMPRESSION THAT DYE 
IS CAST TO TERMINATE DISCUSSIONS WITH PL. 

5. AS WE FEARED, INDONESIANS HAVE LEARNED OF AND 
REACTED ADVERSELY TO PL CONTACTS WITH JAPANESE. IN EVENT 
INDONESIANS ALSO BECOME AWARE OF EMBASSY TOKYO INVOLVEMENT, 
WE INTEND TO SAY THAT WE UNDERSTAND EMBOFF DID ACCOMPANY PL 
REP TO CALL ON MITI (GOJ) OFFICIAL AT REQUEST PL IN 

PURSUANCE NORMAL EMBASSY ASSISTANCE TO U.S. FIRM. 

6. SEPTEL FOLLOWS FOR WIJARSO'S COMMENTS ON EXIM 
FINANCING FOR LNG PROJECTS. 
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